Virginia Department of Mines, Minerals & Energy
Virginia Gas and Oil Board

Minutes and results of hearing, December 18, 2007

Board members present (Quorum was establishéd) Barber, Ms. Dye, Mr. Prather, Ms. Quillen, .Mr
Ratliff, Mr. Wampler

1. A petition from Range Resources - Pine Mountiio, for a well location exception for proposed
well V-530018, Kenady District, Dickenson Countyirginia. Docket Number VGOB-07-1113-2090.
Continued from November.

The applicant seeks an exception in order to drilonventional well closer to three existing wetan
allowed under statewide spacing. The proposedisétl be 710 feet closer to existing Equitable ga#
P-193, 612 feet closer to existing Equitable galh R«86, and 1376 feet closer to existing Equitaiphs
well P-248 than the 2500 feet mandated by spadihg. exception is needed to prevent loss of resource
No application for permit to drill the unit has lmesubmitted. The application was withdrawn.

2. A petition from Range Resources - Pine Mounthin, for an additional well location exception
for proposed well V-530015, Kenady District, Dickem County, Virginia. Docket Number VGOB-07-
0918-2037-01. Continued from November

At its September hearing, the Board granted welition exceptions for the proposed V-530015 welirfr
three existing wells. The purpose of this applaratis to request exception from one additional wEle
proposed well is to be 119 feet closer to newlyapted Pine Mountain well V-530010 than allowed end
statewide spacing. The exception is needed to ptéess of resource. An application for permit tdl dhe
unit has been submitted. The location exceptionapgsoved.

3. The Board, on its own motion, will reconsider prapproval of pooling of coalbed methane unit
BH-107, New Garden District, Russell County, ViiginDocket Number 07-0821-1986.

The BH-107 coalbed methane unit was docketed fayuati21, 2007 and was pooled on September 18,
2007 with several respondents being shown as “addinknown”. The Board has been notified that
several of the respondents are local residents kvittwn addresses. The applicant will be asked ¢avsh
that diligent effort has been made to notify thesknown parties. Pooling approval was re-affirmed.

4, The Board, on its own motion, will reconsidefoprapproval of disbursement of funds to the
Juanita Przybycki Heirs in conventional unit EH-X8jntwood District, Dickenson County, Virginia.
Docket Number VGOB 190-0419-0004-01. ContinuedrfrOctober.

Disbursement of funds to the Przybycki Heirs wagpraped by the Board on June 20, 2006, but
discrepancies between testimony, pooling ordersth@dipplication were discovered as the disbursemen
order was being prepared. The item is being ratdibe correction of testimony and recalculation of
disbursement percentages. The disbursement orderaseinded.

5. A petition from CNX Gas Company, LLC for re-hiearto correct testimony for disbursement of
funds from escrow and authorization for direct pawyis of royalties on Tracts 1B, 1E a portion of drtl
1H, Unit W-35, Garden District, Buchanan Countyrgifiia. Docket Number VGOB-09-0324-0627-05.
Continued from October.

On August 21, 2007 the Board approved disbursewiefunds from Unit W-35. Preparation of the order
revealed that testimony given at the hearing ditl gmincide with application materials. The applican
seeks to correct testimony and have disbursememittorized. Disbursement of funds was authorized.

6. A petition from CNX Gas Company, LLC for poolind coalbed methane unit AW-132, Maiden
Springs District, Tazewell County, Virginia. Dod¢kBumber VGOB-07-1016-2042. Continued from
October.

In the AW-132 58.74-acre unit, the applicant colstdi00% of the coal and 99.9% of the gas interestd,
seeks to pool the remaining 0.1% of the gas interénleased gas acreage subject to pooling t6t&B
net acres in one tract having one unleased clasn@here are conflicting claimants subject to @scrAn
application for permit to drill the unit has bearmitted. Pooling was approved.
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7. A petition from CNX Gas Company, LLC for pooling coalbed methane unit AX-132, Maiden
Springs District, Tazewell County, Virginia. Do¢kBumber VGOB-07-1016-2043. Continued from
October.

In the AX-132 58.74-acre unit, the applicant colstrt00% of the coal and 98.9% of the gas inter@sid,
seeks to pool the remaining 1.1% of the gas interémleased gas acreage subject to pooling t0télset
acres in one tract having 14 unleased claimartisrel are conflicting claimants subject to escrow. A
application for permit to drill the unit has beerbmitted. Pooling was approved.

8. A petition from CNX Gas Company, LLC for creatiand pooling of conventional gas well unit
AX-132CV, Maiden Springs District, Tazewell Counwjirginia. Docket Number VGOB-07-1016-2044.
Continued from October.

In the AX-132CV 112.69-acre conventional gas utlie applicant controls 93.6% of the oil and gas
interests, and seeks to pool the remaining 6.4%efnterests. Unleased acreage subject to potuiats
7.2 net acres in seven tracts having 19 unleasermwThere are no unlocated owners subject t@@scr
An application for permit to drill the unit has lmegubmitted. Pooling was approved.

9. A petition from CNX Gas Company, LLC for creatiand pooling of conventional gas well unit
A-24CV, Garden District, Buchanan County, VirginiBocket Number VGOB-07-1218-2093.

In the A-25CV 112.69-acre conventional gas unig #pplicant controls 99.97% of the oil and gas
interests, and seeks to pool the remaining 0.03%eointerests. Unleased acreage subject to potatats
0.03 net acres in one tract having six unleasedesviThere are no unlocated owners subject to wscro
An application for permit to drill the unit has lmegsubmitted. Pooling was approved.

10. A petition from CNX Gas Company, LLC for podjirof coalbed methane unit F-13, South
Grundy and Garden Districts, Buchanan County, Viiegi Docket Number VGOB-07-1218-2094.

In the F-13 80-acre unit, the applicant control98% of the coal and gas interests, and seeksdbtipe
remaining 0.02% of the interests. Unleased acrsaggect to pooling totals 0.02 net acres in onettra
having three unleased owners. There are no cdnflictlaimants subject to escrow. An application for
permit to drill the unit was issued on 4/17/07 .ol was approved.

11. A petition from CNX Gas Company, LLC for podinf coalbed methane unit T-20, Hurricane
District, Buchanan County, Virginia. Docket Numbh&BOB-07-1218-2095.

In the T-20 80-acre unit, the applicant controls396 of the coal and gas interests, and seeks tbtpeo
remaining 3.7% of the interests. Unleased acreatqest to pooling totals 2.97 net acres in onettrac
having three unleased owners. There are confliiagnants subject to escrow. No application fompe

to drill the unit has been submitted. Pooling wpproved.

12. A petition from CNX Gas Company, LLC for podirof coalbed methane unit U-7, Prater
District, Buchanan County, Virginia. Docket Numh&BOB-07-1218-2096.

In the U-7 80-acre unit, the applicant controls %06f the coal and 92.2% of the gas interests, apéissto
pool the remaining 7.8% of the gas interests. W@dagas acreage subject to pooling totals 6.26ares

in two tracts having two unleased claimants. Theeconflicting claimants subject to escrow. Arpieito
drill the unit was issued in 1994, and a permitli@pgion for a second well in the unit has beennsitied.
Continued to January.

13. A petition from CNX Gas Company, LLC for podiof coalbed methane unit AW-131, Maiden
Springs District, Tazewell County, Virginia. Do¢kéumber VGOB-07-1218-2097.

In the AW-131 58.74-acre unit, the applicant colsti00% of the coal and 83.7% of the gas interestd,
seeks to pool the remaining 16.3% of the gas isteréJnleased gas acreage subject to pooling t@téls
net acres in eight tracts having 10 unleased alaim There are conflicting claimants subject treas
and conflicting claimants subject to existing rayalplit agreements. A permit to drill the unit wiasued
on 11/7/07. Pooling was approved.

14. A petition from CNX Gas Company, LLC for podinf coalbed methane unit BA-132, Maiden
Springs District, Tazewell County, Virginia. Do¢kéumber VGOB-07-1218-2098.
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In the BA-132 58.74-acre unit, the applicant colstr®3.4% of the coal interests and  82.7% the gas
interests, and seeks to pool the remaining 16.6%hefcoal interests and 17.3% of the gas iatsre
Unleased coal acreage subject to pooling totalsn@t8acres in 18 tracts with eight unleased owner.
Unleased gas acreage totals 10.2 net acres ira2® thaving 26 unleased owners. There are confiicti
claimants subject to escrow. A permit to drill 4@t was issued on 5/17/0Pooling was approved

15. A petition from CNX Gas Company, LLC for podgimf coalbed methane unit XXX-21, North
Grundy and Garden Districts, Buchanan County, Viggi Docket Number VGOB-07-1218-2099.

In the XXX-21 80-acre unit, the applicant contré®.97% of the coal and gas interests, and seejisdb
the remaining 0.03% of the interests. Unleasedaaersubject to pooling totals 0.02 net acres intoact
having five unleased owners. There are no conilicilaimants subject to escrow. An application for
permit to drill the unit has been submitted. Paghkvas approved.

16. A petition from Equitable Production Company fmoling of coalbed methane unit VC-536517,
New Garden District, Russell County, Virginia. Bet Number VGOB-07-1218-2100.

In the VC-536517 58.77-acre unit, the applicanttems 100% of the coal and 94.9% of the gas interes
and seeks to pool the remaining 5.1% of the gaseasts. Unleased gas acreage subject to poolialg &0
net acres in one tract having two unleased claisndrnere are conflicting claimants subject to @scrAn
application for permit to drill the unit has beerbmitted. Pooling was approved.

17. A petition from Equitable Production Company fmoling of coalbed methane unit VC-537244,
Ervinton District, Dickenson County, Virginia. Dicet Number VGOB-07-1218-2101.

In the VC-537244 58.77-acre unit, the applicantteaa 100% of the coal and 99.5% of the gas intsres
and seeks to pool the remaining 0.5% of the gasasts. Unleased gas acreage subject to poolialg thB8
net acres in one tract having one unleased cldiridere are conflicting claimants and unlocatechens
subject to escrow. No application for permit tdldhie unit has been submitted. Pooling was apptove

18. A petition from Equitable Production Company fmoling of coalbed methane unit VC-501854,
Castlewood District, Russell County, Virginia. et Number VGOB-07-1218-2102.

In the VC-501854 58.77-acre unit, the applicanttieaa 100% of the coal and 91.6% of the gas intsres
and seeks to pool the remaining 8.4% of the gasdats. Unleased gas acreage subject to poolialg th®
net acres in two tracts having 30 unleased claisndihere are conflicting claimants and unlocateders
subject to escrow. An application for permit tdldhe unit has been submitted. Pooling was appitove

19. A petition from Equitable Production Company fe-pooling of coalbed methane unit VC-
537113, Ervinton District, Dickenson County, Virgin Docket Number VGOB-07-0515-1934-01.

In the VC-537113 58.77-acre unit, the applicanttcms 100% of the coal and 84.0% of the gas interes
and seeks to pool the remaining 16.0% of the gmsests. Unleased gas acreage subject to poolialg to
9.4 net acres in four tracts having 179 unleastdmants. There are conflicting claimants and uated
owners subject to escrow. A permit to drill thetwmas issued on 5/4/07. Continued to February.

20. A petition from Equitable Production Company ficodification of the Roaring Fork Coalbed Gas
Field Rules to allow for drilling of an additionadll in units AU38, AT39, AO40, AN40 in the Gladie
District, Wise County, Virginia. Docket Number V®&4-0215-0435-03.

The applicant seeks to modify four units of the iRRuaFork Coalbed Field rules to allow for drillirgf
multiple wells. The original field rule allows fame well per 80-acre unit. This is the first apglion for
drilling of multiple wells in the Roaring Fork Fakl Modification of the field rule was approved.

21. A petition from Equitable Production Company lmhalf of Tommie A Fletcher, Jack Fletcher,
Bea Fletcher, Clair Fletcher, Helen Boyd & Virgibf, Harless Fletcher, Paul Kinsey Estate, Emily &
Bill Wood, Marie Fletcher and Pine Mountain Oil &6 Inc. for the disbursement of funds from escrow
and authorization of direct payments of royaltiesTeact 3, Unit VC-3672, Hurricane District, Buclaan
County, Virginia. Docket Number VGOB-97-1021-0701-

Owners with conflicting claims to escrowed royadtyd working interest funds have reached an agreemen
under Section 45.1-361.22.A(ii) allowing for dibution of funds attributable to their interests.
Disbursement of escrowed funds was approved.
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22. A petition from Chesapeake Appalachia, LLC feconsideration, subsequent to correction of
defective notice, of prior approval of a 320-acrevsional unit for drilling of horizontal wells to
conventional horizons, Knox District, Buchahan CiyuWirginia. Docket Number VGOB 07-1016-2065.
The 320-acre provisional unit for drilling of hooiztal wells was approved by the Board in Octobethisf
year. The applicant’'s ongoing title work has reedalncorrect ownership information in the original
application. The purpose of this application i€torect notice and testimony. Approval of the @rdlunit
was confirmed.

23. A petition from Chesapeake Appalachia, LLC jparoling of horizontal conventional gas unit
826641, Knox District, Buchanan County, VirginiBocket Number VGOB-07-1218-2103.

In the 826641 (Bank of Boston) 320-acre convemtigias horizontal drilling unit, the applicant cané
97.1% of the oil and gas interests, and seeks tbthe remaining 2.9% of the interests. Unleasedane
subject to pooling totals 9.2 net acres in onetthawving one unleased owner. There are no unlocated
owners subject to escrow. An application for pertuoitdrill the unit has been submitted. Pooling was
approved.

24. A petition from Chesapeake Appalachia, LLC dogation and pooling of conventional gas unit
826642, Knox District, Buchanan County, VirginiBocket Number VGOB-07-1218-2104.

In the 826642 112.69-acre conventional gas uritagpplicant controls 94.4% of the oil and gas agts,

and seeks to pool the remaining 5.6% of the interd$nleased acreage subject to pooling totalsét4
acres in five tracts having six unleased ownerser&@hare no unlocated owners subject to escrow. No
application for permit to drill the unit has beammitted. Pooling was approved.

25. A petition from Chesapeake Appalachia, LLC dogation and pooling of conventional gas unit
826718, Knox District, Buchanan County, VirginiBocket Number VGOB-07-1218-2105.

In the 826718 112.69-acre conventional gas uritatplicant controls 72.4% of the oil and gas agts,
and seeks to pool the remaining 27.6% of the isterdJnleased acreage subject to pooling totals 134L
acres in three tracts having 13 unleased ownersreThre unlocated owners subject to escrow. An
application for permit to drill the unit has beemmitted. Pooling was approved.

26. A petition from Dart Oil and Gas Corporatiorr feooling of conventional gas unit Johnson
042201, Clearfork District, Tazewell County, Virgin Docket Number VGOB-07-1218-2106.

In the Johnson 042201 200-acre conventional gas i@ applicant controls 70.0% of the oil and gas
interests, and seeks to pool the remaining 30.0%eointerests. Unleased acreage subject to potuiats

60 net acres in one tract having one unleased owihere are no unlocated owners subject to eschow.
application for permit to drill the unit has beammitted. Pooling was approved.

27. A petition from Range Resources - Pine Mountdirc. for establishment of a 320-acre
conventional gas unit for drilling of horizontal Mg Clintwood District, Dickenson County Virginia.
Docket Number VGOB-07-1218-2107.

The applicant is seeking to establish a provisi@2dl-acre square unit for the drilling of a horitadrwell

or wells to deep (non-coal) horizons. Requesteiéfrelould include provisions for drilling of horintal
wells into any of several conventional horizong] éme payment of royalties to all owners within that
according to their percentage ownership in the. Establishment of the unit was approved.

28. A petition from Range Resources - Pine Mountdirt. for establishment of a 320-acre
conventional gas unit for drilling of horizontal Mg Ervinton District, Dickenson County Virginia.
Docket Number VGOB-07-1218-2108.

The applicant is seeking to establish a provisi@24-acre square unit for the drilling of a horitadrwell

or wells to deep (non-coal) horizons. Requesteiéfrelould include provisions for drilling of horintal
wells into any of several conventional horizong] #me payment of royalties to all owners within thrét
according to their percentage ownership in the tstablishment of the unit was approved.



29. A petition from Range Resources-Pine Mounthia, for a well location exception for proposed
conventional well V-530053, Ervinton District, Diekson County, Virginia. Docket Number VGOB-07-
1218-2109.

The applicant seeks an exception in order to dritlonventional well closer to three existing wélian
allowed under statewide spacing. The proposedisdt be 340 feet closer to existing Equitable wa#
P-244, 130 feet closer to existing Equitable gat R 93, and 190 feet closer to existing Equitaipes
well P-10 than the 2500 feet mandated by spacihg.éxception is needed to prevent loss of resollae.
application for permit to drill the unit has beerbmitted. The location exception was approved.

30. A petition from Range Resources-Pine Mounthia, for a well location exception for proposed
conventional well V-530049, Ervinton District, Diekson County, Virginia. Docket Number VGOB-07-
1218-2110.

The applicant seeks an exception in order to drilonventional well closer to three existing wetan
allowed under statewide spacing. The proposedisétl be 102 feet closer to existing Equitable ga#
P-71, 739 feet closer to existing Equitable gad ®el3, and 546 feet closer to existing Equitatde gell
P-39 than the 2500 feet mandated by spacing. Thepé®n is needed to prevent loss of resource. No
application for permit to drill the unit has beerbmitted. The location exception was approved.

31. A petition from Range Resources-Pine Mounthia, for a well location exception for proposed
conventional well V-530054, Ervinton District, Diekson County, Virginia. Docket Number VGOB-07-
1218-2111.

The applicant seeks an exception in order to dritonventional well closer to an existing well than
allowed under statewide spacing. The proposedisédl be 115 feet closer to existing Equitable ga#
P-197 than the 2500 feet mandated by spacing. Nicagion for permit to drill the unit has been
submitted. The location exception was approved.

The Virginia Gas and Oil Board heard public commemtgarding Board matters immediately following
the final Docket item. Mr. John Sheffield presentieel Board with results of a court decision invotyihis
properties in Buchanan County, VA.

The deadline for filing of petitions to the Boawt the January 2008 hearing is 5 p.m., Friday,ebder
14, 2007 with the hearing scheduled for 9 a.m. aasf@lay, January 15, 2008 at the Southwest Virginia
Higher Education Center, Abingdon, Virginia.



